or
f“w UNITED STATES DEPARTMENT OF COMMERCE
» Y& -+ | Economic Development Administration

K ;;ig Washington, 0.C. 20230
S7ares OF

JAN 8 2009

The Honorable James L. Oberstar

Chairman

Committee on Transportation and Infrastructure
U.S. House of Representatives

Washington, D.C. 20515

Dear Mr. Chairman;

Thank you for your letter regarding the Economic Development Administration’s (EDA)
disbursement of $400 million in funding assistance provided by the Disaster Relief and Recovery
Supplemental Appropriations Act, 2008 (Division B of P.L. 110-329). The Department of
Commerce is greatly concerned about the human and economic consequences of these natural
disasters and we are committed to a prompt and effective response. To that end, we appreciate
your constructive input as to the optimal method to allocate this assistance. The Secretary of
Commerce has asked me to respond to your letter since EDA is responsible for the matters
addressed in your letter.

As you have requested in your letter, I am pleased to inform you that EDA is following
its standard method of obligating these funds by allocating all $400 million to its regional offices
for competitive awards according to a formula that maximizes funding for areas most affected by
the 2008 disasters. The Federal Funding Opportunity (FFO) notice detailing this allocation, the
formula and other matters is being published tomorrow, January 9, 2009.

EDA has included incentives for projects (e.g., competitive mother grants, university
research projects and large-scale regional disaster-resiliency projects) that speak to the need for
innovation in disaster redevelopment activities and that dovetail with a key recommendation
from the September 2008 GAO report entitled Past Experiences Offer Insights for Recovering
from Hurricanes Ike and Gustav and Other Recent Natural Disasters: “to build state and local
capacity for recovery . . . to effectively make use of federal assistance, including having
sufficient financial resources and technical know-how.” As is normally the case, all EDA
investments will be competitively evaluated, selected and administered by the regional offices.

[ appreciate your interest in EDA’s programs. If you have any questions regarding this
matter, please call me or Nathaniel Wienecke, Assistant Secretary for Legislative and

Intergovernmental Affairs, at (202) 482-3663.

qmin Erulkar

Assistant Secretary
tor Economic Development

and Chief Operating Officer

Sincerely,

cc: Nathaniel Wienecke



